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definition of a debt instrument by section
1275(a)(1)(B)(ii).

Example 4. The facts are the same as in
Example 1, except that Company X is a
foreign insurance corporation controlled by a
U.S. shareholder. Company X does not make
an election under section 953(d) to be treated
as a domestic corporation. The controlling
U.S. shareholder is required under sections
953 and 954 to include income earned on the
annuity contract in its taxable income under
subpart F. However, Company X is not
subject to tax under subchapter L with
respect to income earned on the annuity
contract. Thus, the annuity contract is not
excepted from the definition of a debt
instrument by section 1275(a)(1)(B)(ii).

Example 5. The facts are the same as in
Example 4, except that Company X properly
elects under section 953(d) to be treated as
a domestic corporation. By reason of its
election, Company X is subject to tax under
subchapter L with respect to income earned
on the annuity contract. Thus, the annuity
contract is excepted from the definition of a
debt instrument by section 1275(a)(1)(B)(ii).

(3) Effective date. This paragraph (k)
is applicable for interest accruals on or
after the date that is 30 days after final
regulations are published in the Federal
Register. This paragraph (k) does not
apply to an annuity contract that was
purchased before January 12, 2001. For
purposes of this paragraph (k), if any
additional investment in a contract
purchased before January 12, 2001 is
made on or after January 12, 2001, and
the additional investment is not
required to be made under a binding
written contractual obligation that was
entered into before that date, then the
additional investment is treated as the
purchase of a contract after January 12,
2001.

David A. Mader,
Acting Deputy Commissioner of Internal
Revenue.
[FR Doc. 01–271 Filed 1–11–01; 8:45 am]
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SUMMARY: This document provides
notice of cancellation of a public
hearing on proposed regulations that

address certain issues concerning the
agent for an affiliated group when the
common parent ceases to be the
common parent, as well as questions
concerning the scope of the common
parent’s authority.
DATES: The public hearing originally
scheduled for January 22, 2001, at 10
a.m., is cancelled.
FOR FURTHER INFORMATION CONTACT:
Sonya M. Cruse of the Regulations Unit
at (202) 622–7180 (not a toll-free
number).

SUPPLEMENTARY INFORMATION: A notice
of proposed rulemaking and notice of
public hearing that appeared in the
Federal Register on September 26, 2000,
(65 FR 57755), announced that a public
hearing was scheduled for January 22,
2001, at 10 a.m., at the Internal Revenue
Service, 1111 Constitution Avenue,
NW., room 4718. The subject of the
public hearing is proposed regulations
under section 1502 of the Internal
Revenue Code. The public comment
period for these proposed regulations
expired on January 1, 2001.

The notice of proposed rulemaking
and notice of public hearing, instructed
those interested in testifying at the
public hearing to submit a request to
speak and an outline of the topics to be
addressed. As of January 8, 2001, no one
has requested to speak. Therefore, the
public hearing scheduled for January 22,
2001, is cancelled .

Cynthia Grigsby,
Chief, Regulations Unit, Office of Special
Counsel (Modernization and Strategic
Planning).
[FR Doc. 01–982 Filed 1–11–01; 8:45 am]
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AGENCY: Internal Revenue Service (IRS),
Treasury.
ACTION: Notice of proposed rulemaking
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SUMMARY: This document proposes
regulations under section 7701 that
address the Federal tax classification of
a business entity wholly owned by a
foreign government and provide that a
nonbank entity that is wholly owned by
a foreign bank cannot be disregarded as

an entity separate from its owner
(disregarded entity) for purposes of
applying the special rules of the Internal
Revenue Code applicable to banks. This
document also proposes regulations
under section 892 that provide that a
partnership can be a controlled
commercial entity for purposes of
section 892(a)(2)(B). In addition, this
document provides notice of a public
hearing on the proposed regulations.
DATES: Written comments and outline of
topics to be discussed at the public
hearing scheduled for May 16, 2001,
must be received by April 25, 2001.
ADDRESSES: Send submissions to:
CC:M&SP:RU (REG–101739–00), room
5226, Internal Revenue Service, POB
7604, Ben Franklin Station, Washington,
DC 20044. In the alternative,
submissions may be hand delivered
between the hours of 8 a.m. and 5 p.m.
to: CC:M&SP:RU (REG–101739–00),
Courier’s Desk, Internal Revenue
Service, 1111 Constitution Avenue NW.,
Washington, DC. Alternatively,
taxpayers may submit comments
electronically via the Internet by
selecting the ‘‘Tax Regs’’ option of the
IRS Home Page, or by submitting
comments directly to the IRS Internet
site at: http://www.irs.gov/taxlregs/
regslist.html. The public hearing will be
held in room 6718, Internal Revenue
Building, 1111 Constitution Avenue,
NW., Washington, DC.
FOR FURTHER INFORMATION CONTACT:
Concerning the regulations, Camille B.
Evans, (202) 622–3860 (not a toll-free
number); concerning submissions and
the hearing, Sonya M. Cruse, (202) 622–
7180 (not a toll-free number).
SUPPLEMENTARY INFORMATION:

Background and Purpose

On December 18, 1996, the IRS and
the Treasury Department published the
elective regime under section 7701
known as the check-the-box regulations.
61 FR 66584. Generally, the check-the-
box regulations allow any business
entity to elect to be treated for Federal
tax purposes as a corporation, a
partnership (if it has two or more
members), or a disregarded entity (if it
has a single owner). This document
proposes to amend the current
Procedure and Administration
Regulations (26 CFR Part 301) to address
the treatment of an entity wholly owned
by a foreign government (as defined in
§ 1.892–2T) and a nonbank entity
wholly owned by a foreign bank.

This document also proposes to
provide that a partnership can be a
controlled commercial entity under
section 892.
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